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Executive Summary
� A High Quality Income Solution • Average Rating: BBB+ ; Gross Yield: 3.29%

� A “Smart” Asset Class • Big (liquid and scalable)

• Broad (1300+ issuers from 55 countries)

• Beautiful (A- rating, Blue chips, volatility 3.6% )

� 9 years of proven track record • +77.20% gross cumulative return since inception (2) 

• +1.44% gross annualised outperformance since inception (2)

� Flexible and Unbiased Global 
Investment Approach

• Unbiased by style and by region

• Unique dynamic allocation between top-down and bottom-up 
strategies

• Ability to tap best investment opportunities wherever they exist 
across the globe

� Stability & Dedicated Resources • Amundi is a major credit player with over € 268 billion under 
management (3)

• 69 dedicated Credit professionals within Amundi

Source: Amundi as at 30/11/2016. Past performance is not a reliable indicator of future results or a guarantee of future returns.
(1) Average Rating and Gross Yield of Amundi Funds Bond Global Corporate  as at 30/11/2016. 
(2) Gross performance Figures. Inception date: 30/10/2007. For gross performance figures: the net performance figures would be lower due to the effect of fees, 
commissions and other charges. 
(3) Managed across Amundi’s fixed income platform as at 30/09/2016.
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Valuation: rates and credit dynamics
 Global IG Credit key feature:

 Low to negative correlation between yields and credit spreads

 The right cocktail � Well-balanced across Interest Rate and Credit risk

41. BOA Merrill Lynch, Amundi computations as of September 2016. Past market behaviours do not prejudge future behaviours.
2. Barclays as of November 2016

 The case for correlation between TSY Yield and Spre ad 2



How different is Global Credit: region and issuer

 Source: BOA – Merrill Lynch
 Data as at 30th September 2016.
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Global approach gives access to names that are solely issuing in one mark et
� The more you can implement specific risk, the better.

Global approach allows you greater scope to tap Investment opportunities :
1) More stock picking / bottom-up opportunities: New issuers in the universe
2) Cross Currency between £, $, Euro: More options to express the same credit trade

Under Central 
Banks’ 
Quantitative 
Easing

Under 
Foreign 
Demand



Active management of the geographical allocation
 Global credit allocation is continuously rebalanced  between geographic zones

Source: Barclays as of end of November 2016. Calculations from Amundi. 
Past market behaviours do not prejudge future market behaviours.
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Spread between regions

� Geographical allocation is a major additional performance driver



Go Global with Amundi
 Why Global ?

Source: Amundi as at 30/11/2016. 7

 Big Broad and Beautiful

 Access to Additional Investment Opportunities : Names, sub sectors

 Access to Additional Investment Strategies : Geo Allocation, Cross-currency

 Right timing (Yield, Spread)

 Why Amundi ?

 A Long and Established Track Record
� Dedicated global corporate team based in London with 13 years average industry experience

� Leader in global credit with 9 year track-record for our global corporate portfolio 

 Dedicated Credit Platform
� 35 Credit portfolio managers

� 24 Credit analysts and 11 ESG analysts

� 2 Credit strategists

� 8 Credit traders
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Fundamentals

Source: Bloomberg. Amundi computations as of November 2016.
Past market behaviours do not prejudge future behaviours.
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 Modest deterioration in Euro IG credit fundamentals
� The global sales/growth picture remained gloomy
� On-going strong dichotomy between manufacturing and non-manufacturing sectors
� Sales growth in Q3 remained in negative territory for IG Utilities and Energy Sectors



Supply: Expected to be lower in US for 2017

 Source: Bloomberg. Amundi computations as of November 2016.
 Past market behaviours do not prejudge future behaviours.
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� 2013: The Fed Tapering signalled the final opportunity for US companies to take advantage of
exceptionally accommodative financing conditions

� Dec. 2016: The ECB surprised by 'tapering' its massive bond-buying program from April 2017
� Corporate leverage cycle to accelerate in Europe? Spend or Die



Credit Curves

 Source: Bloomberg. Amundi computations as of November 2016. Past market behaviours do not prejudge future behaviours.
 Dealogic, Goldman Sachs Global Investment Research as of November 2016
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The share of long-dated EUR IG Bonds in the primary  market has increased vs.2015

� A deleveraging trend will put further pressure on EUR spreads, mostly on the long end…
� While a normalisation in US rates is positive for a flattening of USD credit curves



Global IG offers opportunities everywhere
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A hedged approach shows that there are opportunities everywhere (not only in the US) 

Source: BOA Merrill Lynch, Bloomberg, Amundi as of September 2016.
Past market behaviours do not prejudge future behaviours.

Yields unhedged Vs. Yields hedged in EUR



2017 Outlook

13 Source: Amundi, as of December 2016.
 Investment views shown are valid as at the date stated and are presented to illustrate the team process. They do not necessarily represent the current or future views of 
the Amundi team and are not a forecast of actual events. Amundi’s views are subject to change.

– Low growth the best scenario for credit and carry t rades
– ECB will be the Marginal buyer of Euro Fixed Income, BOE of £ Corporates
– Supply could be significantly lower in the US (-40% ?), Higher in Europe
– Regulators are getting more friendly with financials � less pressure on banks
– Heavy political agenda – toward less monetary policy and more fiscal policy

� Our views are simple : Long bias as portfolio construction is key
 BETA allocation
� Long Credit beta
� Prefer US (mid Beta) and Euro Selected High Beta

 Sector allocation
� Long Insurance, Banks, TMT
� Energy and Auto neutral to OW
� Underweight Basic Materials, Pharma

 Thematic
� Steepening of Euro Credit Curve against Flattening of US Credit Curves
� Cross Currency trades
� Roll-Down versus Capital gain
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Characteristics

15Source: Amundi. Target returns are not guaranteed.

� Benchmark – BoAML Global Large Cap 
Corporate Hedged in USD

� Tracking Error 
(ex-ante)

– 4% p.a. maximum

� Currency – Hedged

� Investment 
instruments

– Investment grade corporate 
bonds

– Derivatives including futures, 
single issuer & indices credit 
default swaps 

– High yield corporate bonds 
(15% max)

� Diversification – 70 to 150 issuers on average

Amundi Funds Bond Global Corporate Amundi Multi-Asset Credit Strategy

� Target Return – Eonia +400 bps

� Target 
Volatility

– 4.5% p.a. 

� Currency – Hedged

� Investment 
instruments

– Investment grade corporate 
bonds / Loans [-150% – 200%]

– High Yield corporate bonds / 
Loans [-50% – 75%]

– EM Hard currency [0% – 40%]

– ABS Securitised [0% – 40%]

� Diversification – Full Capital Structure

� Objective: Absolute Return & Full Cycle
� Pure Credit & limited Interest Rate risk)

� High Quality Income Solution
� Flexible and Unbiased Global Investment Approach



Source: Amundi, Gross performance as of 30/11/2016. Past performance is not a reliable indicator of future results or a guarantee of future returns. 
1. Morningstar rating for IU share as at 30/11/2016. 

For gross performance figures: the net performance figures would be lower due to the effect of fees, commissions and other charges. 

Gross Performances
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Amundi Funds Bond Global Corporate /             1 Amundi Multi-Asset Credit Strategy

Gross Rolling 
Performance

YTD 1 Year
3 Years 

Annualised
5 Years 

Annualised

Annualised since

As of end Nov-16
inception 

(30/10/2007)

Portfolio 5.13% 4.40% 4.77% 7.49% 6.49%

Benchmark 5.45% 4.62% 4.12% 5.22% 5.06%

Excess Returns -0.32% -0.22% 0.65% 2.27% 1.44%

Risk Indicators 1 Year 3 Years 5 Years Since Inception

Portfolio Volatility - 5.11% 4.14% 4.55% 6.90%

Benchmark Volatility - 4.43% 3.48% 3.69% 4.96%

Ex-post Tracking Error - 1.62% 1.58% 1.68% 3.20%

Information Ratio - -0.14 0.41 1.35 0.45

Gross Rolling 
Performance YTD 1 Year

Annualised since

As of end Nov -16 inception (30/09/2014)

Portfolio 3.44% 2.93% 2.60%

Benchmark -0.29% -0.31% -0.19%

Excess Returns 3.73% 3.24% 2.79%

Risk Indicators 1 Year Since Inception

Portfolio Volatility - 5.52% 4.58%

Benchmark Volatility - 0.02% 0.04%

Ex-post Tracking Error - 5.52% 4.58%

Information Ratio - 0.59 0.61



Source: Amundi, Net performance as of 30/11/2016. Past performance is not a reliable indicator of future results or a guarantee of future returns. 
1. Morningstar rating for IU share as at 30/11/2016. 

Net Performances
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Amundi Funds Bond Global Corporate – IU /             1 Amundi Multi-Asset Credit Strategy – IE

Net Rolling Performance
YTD 1 Year

3 Years 
Annualised

5 Years 
Annualised

Annualised since

As of end Nov-16
inception 

(30/10/2007)

Portfolio 4.49% 3.70% 4.01% 6.54% 5.50%

Benchmark 5.45% 4.62% 4.12% 5.22% 5.06%

Excess Returns -0.96% -0.92% -0.11% 1.32% 0.45%

Risk Indicators 1 Year 3 Years 5 Years Since Inception

Portfolio Volatility - 5.09% 4.12% 4.50% 6.76%

Benchmark Volatility - 4.43% 3.48% 3.69% 4.96%

Ex-post Tracking Error - 1.57% 1.48% 1.58% 3.04%

Information Ratio - -0.59 -0.08 0.83 0.15

Net Rolling Performance
YTD 1 Year

Annualised since

As of end Nov -16 inception (30/09/2014)

Portfolio 2.78% 2.30% 1.91%

Benchmark -0.29% -0.31% -0.19%

Excess Returns 3.08% 2.61% 2.09%

Risk Indicators 1 Year Since Inception

Portfolio Volatility - 5.08% 4.21%

Benchmark Volatility - 0.02% 0.04%

Ex-post Tracking Error - 5.09% 4.21%

Information Ratio - 0.51 0.50
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Conclusion

� Global Corporate:
– A very deep and diversified high quality asset class
– With a combination of blue chip names and single market opportunities
– A global framework allowing to tap opportunities wherever they are
– Offering an attractive level of yield almost unchanged over the last 3 years

� Amundi Credentials:
− A major credit player with over € 260 billion under management*

− Outstanding relative performance compared to peer group 

− A leader in global credit (since 2007)

− A comprehensive offer: from an Investment Grade benchmarked solution to Absolute Return or ESG 
and customised approaches 

− Strong team/resources along with stable Philosophy & Process

– Absence of bias: Unbiased by style and by region, unique dynamic allocation between top-down and
bottom-up strategies

19Source: Amundi as at 30/09/2016.
* Managed across Amundi’s fixed income platform
The past performance of investments is not a guide to future returns / Past market behaviours do not prejudge future behaviours.



1. Global Credit: A Compelling Asset Class

2. Current Views

3. Global Credit Solutions: Characteristics and Perf ormance

4. Conclusion

5. Appendices

20



The Fixed Income Platform
� Multi-asset strategies under one roof breeds strong convictions and cross pollination

– The Global platform counts 94 fixed income Portfolio Managers organised by expertise; 35 
managers of which are entirely dedicated to credit

– The Global Credit Team collaborates with investment experts from Amundi’s global, developed 
and emerging sovereign, corporate aggregate and currency teams

21Source: Amundi as at 30/11/2016.

AMUNDI FIXED INCOME GLOBAL PLATFORM
E.Brard

Dep. L.Crosnier & M-A.Allier

Durham, USA

US & GLOBAL

FIXED INCOME

London

GLOBAL FIXED 

INCOME

Singapore – Kuala Lumpur

ASIAN & GLOBAL

FIXED

INCOME

Paris

EURO FIXED 

INCOME

Tokyo

JPY FIXED INCOME

94 Portfolio Managers, of which 35 Credit Portfolio Managers

US CREDIT

6 Credit PMs

EURO CREDIT

20 Credit PMs

ASIAN CREDIT

2 Credit PMs

JAPAN CREDIT

2 Credit PMs

GLOBAL CORPORATE

Grégoire Pesquès

5 Credit PMs

24 Credit 
Analysts

2 Credit 
Strategists 11 ESG Analysts 8 Credit Dealers



Multi-Asset Credit Absolute Return Segregated Mandate (EUR)
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A rigorous four-step investment process…
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Risk Management & Performance Control

Systematic Risk Specific Risk

Top-Down

Sectorial Allocation

Bottom-Up

Int. Rate Curve

Step 1

Issuer Selection Bond Selection

Arbitrage

Step 2 Step 3 Step 4

Global Credit Allocation

Geographic Allocation

Global Int. Rate Duration

Geographic Allocation

For illustrative purposes only



B

…For a dynamic allocation between Top-Down & Bottom-Up

Current move away from directional Beta to Alpha ge neration strategies 
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Performance Review

25Source: Amundi, BoA Merrill Lynch as at 14/12/2016. Past market behaviours do not prejudge future behaviours.

OAS
14/12/2016 YTD Nov-16 Oct-16 Sep-16 Aug-16 Jul-16 Jun-16

Euro credit (OAS)
Euro IG 124 -9 -7% 16 -5 8 -7 -23 9

Euro IG fin 141 12 9% 13 -8 12 -13 -21 19

Euro IG non-fin 113 -23 -20% 17 -3 6 -3 -24 2

Euro HY 379 -156 -41% 47 -40 30 -44 -52 22

Euro HY non-fin 367 -178 -49% 43 -41 27 -48 -57 11

UK credit (OAS)
Sterling IG 150 -19 -13% 4 6 1 -15 -37 22

Sterling fin 194 8 4% 1 4 2 -12 -42 37

Sterling non-fin 129 -31 -24% 6 6 1 -17 -35 16

Sterling HY 450 -3 -1% 5 -25 23 -63 -63 111

US credit (OAS)
US IG 130 -43 -33% -2 -5 4 -11 -12 8

US fin 127 -12 -9% -4 -5 4 -11 -12 14

US Industrial 132 -59 -45% -1 -4 3 -10 -13 5

US HY 412 -283 -69% -24 -6 -13 -59 -52 24

Asia credit (OAS)
Asia IG 145 -40 -28% 3 3 2 -22 -13 7

Asia IG financial 155 -27 -17% 2 3 1 -20 -11 11

Asia IG non-financial 221 -95 -43% 5 1 -1 -20 -29 1

Asia HY 450 -270 -60% -4 -11 -19 -15 -82 -11

Asia HY financial 276 -24 -9% 6 -9 -1 -22 -22 4

Asia HY non-fin 495 -338 -68% -13 -7 -21 -20 -90 -7

Change



Yield Map Opportunities

26Source: Amundi, BoA Merrill Lynch as of November 2016. Past market behaviours do not prejudge future behaviours.



FAQ (1/2)
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What is the value added of Global versus Local on Credit ?
On the macro side, the universe is wider so we have access to different interest and credit cycles.

1) USD vs EUR vs GBP rates
2) USD credit vs GBP credit vs Asian Credit vs Euro Credit

On the micro side : we have access to more issuers & issues.
1) Some only issue in a single currency (not accessible to managers constrained by single currency 
investment)
2) Some issue in different currencies, one is cheaper than the other ! Cross currency is a big part of our active 
management

Is it more or less risky than EUR Credit, or USD credit?
- If you believe the higher the diversification, the better, then YES it is less risky or more efficient.
- If the rating is your chosen risk measure, then its rating of A- is in line with most IG Benchmarks
- If as a risk measure you prefer volatility then, with an average historical vol. of 3.5%, it is lower to similar  
local credit funds. Instead, the main risk driver is the duration.

What is the expected performance ?
Using historical data: our information ratio over the last 9Y is around 0.5. So with a tracking error approx. 2.5% we 
can expect an outperformance of 2.5%*0.5 = 1.25% over the benchmark.
We have track record 3Y+ on Mandates with unhedged benchmark and where we actively manage currencies.

Source: Amundi as at 30/11/2016.
The past performance of investments is not a guide to future returns / Past market behaviours do not prejudge future behaviours.



FAQ (2/2)
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Do you manage ESG/Low Carbon mandates ?
Yes. We manage Global mandates with ESG filters on the credit part. One of which also has the Austrian specific 
ESG label. We have all the tools available to have direct access to ESG and carbon data. We recently won a 
Global Corporate Mandate with ESG/low carbon guidelines.

What is your differentiating point ? 
Process and DNA
Our style or Approach: we are unbiased by style with a dynamic allocation to Top Down or/and Bottom depending 
on the 4 main stages of the credit cycles.
A truly global European manager: most of our competitors are US, and biased toward US (some with more than 
80% in USD assets) 

Do you actively manage interest rate risk or just credit risk?
Yes. On the Flagship we assign on average through the cycle 1/3 of TE to active interest rate risk and 2/3 to 
active credit risk.

What about currency risk ?
On the flagship, there is no currency risk. Everything is hedged back into USD (as the bench). We have a track 
record of 3Y+ on a Mandate with unhedged benchmark and where we actively manage currencies (IR >0.5). We 
can tailor the risk budgeting and TE allocation as required.

Source: Amundi as at 30/11/2016.
The past performance of investments is not a guide to future returns / Past market behaviours do not prejudge future behaviours.



Disclaimer
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 Issued by Amundi Asset Management London Branch which is authorized by the Autorité des Marchés Financiers and subject to limited regulation by the Financial Services Authority for the conduct of 
investment business in the United Kingdom. Details about the extent of regulation by the Financial Conduct Authority are available on request. 

 This material is solely for the attention of institutional, professional, qualified or sophisticated investors and distributors. It is not to be distributed to the general public, private customers or retail investors in 
any jurisdiction whatsoever nor to “US Persons”. This document is not intended for citizens or residents of the United States of America or to any «U.S. Person» , as this term is defined in SEC Regulation S 
under the U.S. Securities Act of 1933 and in the prospectus of the funds and sub-funds. 

 Moreover, any such investor should be, in the European Union, a “Professional” investor as defined in Directive 2004/39/EC dated 21 May 2004 on markets in financial instruments (“MIFID”) or as the case 
may be in each local regulations and, as far as the offering in Switzerland is concerned, a “Qualified Investor” within the meaning of the provisions of the Swiss Collective Investment Schemes Ordinance of 23 
June 2006 (CISA), the Swiss Collective Investment Schemes Ordinance of 22 November 2006 (CISO) and the FINMA’s Circular 08/8 on Public Offering within the meaning of the legislation on Collective 
Investment Schemes of 20 November 2008. In no event may this material be distributed in the European Union to non “Professional” investors as defined in the MIFID or in each local regulation, or in 
Switzerland to investors who do not comply with the definition of “qualified investors” as defined in the applicable legislation and regulation. 

 This promotional document contains information about Amundi Funds (the “SICAV”), an undertaking for collective investment in transferable securities existing under Part I of the Luxembourg law of 17 
December 2010, organised as a société d’investissement à capital variable and registered with the Luxembourg Trade and Companies Register under number B68.806. The Sicav has its registered office at 5, 
Allée Scheffer, L-2520 Luxembourg . Amundi Funds is a recognised collective investment scheme under section 264 of the UK Financial Services and Markets Act 2000. The collective investment schemes 
mentioned in this document are collectively referred to as the “Products”. 

 The Products have been authorised for public sale by the Commission de Surveillance du Secteur Financier in Luxembourg and the Autorité des Marchés Financiers in France. Not all the Products and/or 
share class(es) of the Products will necessarily be registered or authorized for sale in all jurisdictions or be available to all investors. The Key Investor Information Document (KIID), the Product’s latest 
prospectus, its latest annual and semi-annual reports and its articles of incorporation (together the “Documentation”) may be obtained, free of charge, at the registered office of the Product or its manager and, 
where relevant depending on the concerned jurisdiction as further described at the back, of the duly authorized and agreed local representative, principal distributor or agent (the “Local Representative and 
Agent”). Subscriptions in the Products will only be accepted on the basis of the Documentation. 

 Consideration should be given to whether the risks attached to an investment in the Products are suitable for prospective investors who should ensure that they fully understand the contents of this document. 
A professional advisor should be consulted to determine whether an investment in the Product is suitable. The value of, and any income from, an investment in the Product can decrease as well as 
increase and you may lose the original amount inves ted. The Products does not have any guaranteed perf ormance . Further, past performance is not a guarantee or a reliable indicator for current or 
future performance and returns. The performance data presented herein do not take account of the commissions and costs incurred on the issue and redemption of units if any. This document does not 
constitute an offer to buy nor a solicitation to sell in any country where it might be considered as unlawful, nor does it constitute public advertising or investment advice. 

 Data, opinions and estimates may be changed without notice. The products / funds mentioned in this document are not sponsored, promoted or endorsed by external Providers. This document has not been 
drafted in compliance with the regulatory requirements aiming at promoting the independence of financial analysis or investment research. Amundi is therefore not bound by the prohibition to conclude 
transactions of the financial instruments mentioned in this document. Any projections, valuations and statistical analyses herein are provided to assist the recipient in the evaluation of the matters described 
herein. Such projections, valuations and analyses may be based on subjective assessments and assumptions and may use one among alternative methodologies that produce different results. Accordingly, 
such projections, valuations and statistical analyses should not be viewed as facts and should not be relied upon as an accurate prediction of future events. 

 The Funds are not sponsored, approved, sold or marketed by the index providers. The index providers make no declaration as to the suitability of an investment. More information about the index is available 
from the provider's website. 

 The information contained in this document is deemed accurate as at the date mentioned in the text of the Document and maybe modified without prior notice.

 List of Local Representatives and Agents : Paying and information agent („Zahl und Informationsstelle“) in Germany : Marcard, Stein & Co. AG, Ballindamm 36, 20095 Hamburg. Representative in 
Switzerland : CACEIS (Switzerland) SA, 35 Route de Signy, CH-1260 Nyon, Suisse. Paying agent in Switzerland: Crédit Agricole (Suisse) SA, 4 quai Général-Guisan, CH-1204 Genève. The Centralizing 
agent for the Sicav in France is CACEIS Bank, 1-3 place Valhubert 75013 Paris. The Principal Distributor for the Products in Spain is Amundi Iberia SA SGIIC Paseo de la Castellana 1, 28046 Madrid. The 
CNMV registration numbers for the Products are the following [ to be communicated by Amundi Iberia]. 

 In compliance with French applicable laws, Amundi Asset Management’s contacts have the right to receive, rectify or ask for deletion of the personal data Amundi holds on them. To enforce this right, they can 
contact Amundi Asset Management at: info@amundi.com 


