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All figures reflecting non-financial characteristics,
such as the environmental impact, of the portfolio
reflect the holdings as of June 30, 2022.

Any reference to portfolio holdings should not be considered a recommendation to
buy or sell any security, and securities are subject to risk. All trademarks and logos
are indicated for the purpose of illustration in this document and belong to their
respective owners. The accuracy, completeness and relevance of the information
provided are not guaranteed. This report has been prepared with reference to sources
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Annual avoided
emissions

379tCOze

Annual avoided emissions
per €1 million invested

Highlights

based on the fund’s investments.

83 2tCOze

Annual avoided emissions
per €1 million invested based
on green bonds with reported
avoided emissions.
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@_ Environmental Finance’s
“Fixed Income Manager of the Year”
3 7 n I in 2021 and 2022

Invested in Green bonds

at Amundi level

of which

€6bn

in Green Thematic
Strategies(AuM)

%

. . “Personality of the Year”

Since 2017 Amundi is member of the

Executive Committee
of the Principles

( Green Bond ( Sustainability Bond Social Bond

+1,200 green bonds

analysed in Amundi’s in-house green database

Rejection rate 2022: 17%
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Green Bonds:

A relevant tool to address
current climate and
environmental challenges

Green bonds are playing an increasingly important
role in the energy transition, as the substantial
capital expenditure required is largely financed

by debt issued by governments, agencies and
companies, rather than equity.

This instrument has unique features that allow investors to assess the positive
environmental impact, track the allocation of the projects and move towards
carbon neutrality by supporting their emission reduction targets.

Amundi Responsible Investing Impact Green Bonds




Green bond market outstanding (€bn)

1,400
1,231

1,200
1,000 p=sl
800
600 595
435
400
408
227

187 200

200 - 138 89. 181I I
50
o 2z xzxmll m 1R

2015 2016 2017 2018 2019 2020 2021 2022

B New issuances B Market Size

Source: Bloomberg, Amundi. Data as of 31/12/2022

Market size - breakdown by issuer type %

100%

2015 2016 2017 2018 2019 2020 2021
B Financial Institutions B Agency B Utility
B Industrial B Local Authority [ Supranational

M Covered [ Sovereign

80%
60%
40%
20%

0%

2. Green Bonds: A relevant tool to address current climate and environmental challenges

The green bond market: A diverse
and dynamic market

Green bonds are becoming increasingly mainstream in the
market with total new issuances in the first half of 2022 at
190 €Bn. Although market conditions have brought down
the volumes in the primary market, green bonds are showing
a steady growth with an upward trend mainly driven by
financial institutions, government related agencies and
corporates.

In the sovereign space, hew countries continue to join the
green bond market, such as Canada, Austria, Denmark, Hong
Kong, Hungary and Indonesia, and growth has accelerated
notably since the pandemic. This positive trend is aligned
with the ambition to expand fiscal spending to finance the
energy transition and climate objectives.

B Green bond issuers

B New green bonds issuers in 2022

Source: Climate Bonds Initiative, 2021

Currently, France and Germany
are the biggest sovereign green
bond issuers totalling €49Bn
and €31Bn respectively.

The presence and active participation from sovereigns in the
green bond market is key to encourage corporates and local
agencies to continue this path. We expect more governments
to join the market, as while many have set commitments to
net zero emissions by 2050, progress towards this is not yet
clear, and green bonds have positioned themselves as an
instrument to finance the transition.

Agencies and Supranational issuance remains significant, as has
been the case since the inception of the green bond market.

Amundi Responsible Investing Impact Green Bonds



2. Green Bonds: A relevant tool to address current climate and environmental challenges

In 2021, the European Union issued its first green bond as
part of their recovery plan for Europe ‘NextGenerationEU’;
and is now one of the largest issuers with €31 billion of
green bonds issued to date.

The utilities sector remains at
the forefront of the low-carbon
transition, accounting for 30%
of green bond issuance from
non-financial corporates in the
first half of 2022,

The rate of issuance from the utilities sector looks likely
to continue to accelerate given the amount of investment
needed to ramp up clean power generation and invest in
both renewable production and electricity grids. This is
particularly the case in Europe, where the EU’s ‘Fit for 55’
target of reducing net greenhouse gas emissions by at
least 55% by 2030 has created an interim goal of making
40% of electricity production renewable.

Innovation in the corporate segment has been driving
green bond issuances in the automotive sector, where
massive investments are required and information on
industry standards was further clarified in the EU Taxonomy.
This trend of innovation will continue as EU legislation wiill
ban the sale of new petrol and diesel cars from 2035.

Last but not least, financial institutions are an important
player, providing capital for sustainable and environmentally
beneficial purpose.

Most loans are allocated to projects related to energy
efficiency, sustainable infrastructure and renewable energy.

Amundi Responsible Investing Impact Green Bonds




2. Green Bonds: A relevant tool to address current climate and environmental challenges
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2. Green Bonds: A relevant tool to address current climate and environmental challenges

Green Bonds: EU Taxonomy/
EU Green Bond Standard

To reach net zero by 2050, one of the critical areas is sustainable investments
where the Taxonomy Regulation and Green Bond Standard bring measures and
rules to support the transition to low carbon economies and strengthen market
integrity in sustainable investments.

EU Taxonomy is a classification system designed to determine which economic
activities are environmentally sustainable. The determination of sustainable
activity is based on two criteria - significant contribution to at least one of the six
environmental objectives outlined in the Taxonomy, and do no significant harm to
any other objectives while meeting minimum safeguards.

With granularity, the Taxonomy defines the specific requirements and thresholds
under the “technical screening criteria”. This has an impact for the green bond
market. As part of the European Green Deal Investment Plan, the European Green
Bond Standard (EU GBS) has been proposed as a voluntary standard to help scale
up and establish a more unifying green bond standard within the EU. So far, one
key requirement has been proposed for green bonds under the EU GBS to be fully
aligned with the EU Taxonomy, besides other requirements such as full transparency
on reporting allocation with external review performed by a supervised party. This
aims to reinforce credibility and promote greater standardisation in disclosure within \
the green bond market. This directs the project financed via green bonds and their
environmental impact to that of the environmental objectives under EU Taxonomy.

The Taxonomy Regulation establishes six environmental objectives

An increasing humber of
green bond issuers have
begun reporting their level
of Taxonomy alignment.

—_—

Climate change mitigation
Climate change adaptation
The sustainable use and protection of water and marine resources
The transition to a circular economy

Pollution prevention and control

NG NEARN

The protection and restoration of biodiversity and ecosystems
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The Fund:

ARI| Impact Green Bonds

Launched in September 2016, Amundi Responsible Investing - Impact
Green Bonds aims to finance the energy transition by investing only in
green bonds with a measurable and positive impact on climate change.
With this in mind, we assess the environmental aspect of projects to be
financed by green bonds, taking account of their impact expressed as
tonnes of CO, equivalent avoided per €M per year (tCO.e).

At launch, only about 25 bonds were eligible for inclusion in

our impact reports due to a lack of commitment to reporting.

Today, most new issues are committed to providing an
environmental impact indicator, and the practice is becoming
a market standard.

We believe that this trend will continue as the consistency of
these measures improves. In our view, it will not only allow us
to use this information to better differentiate green bonds,
but will also improve our ability to manage the overall impact
of the portfolio.

Being a 100% green bond fund pioneer since inception, we
have aimed to improve the standards of the green bond

market. Our compliance with green bond principles, our
measurement of projects’ carbon reduction and our minimum
ESG footprint for eligibility have all helped the market

move in the right direction. (please refer to the section on
Engagement).

The projects financed by the fund focus on the following
UN Sustainable Development Goals (SDGs):

GLIMATE
ACTION

Amundi Responsible Investing Impact Green Bonds



3. The Fund: ARI Impact Green Bonds

Impact Investing

Amundi has developed an impact framework to define impact investing and organise impact
strategies according to the intensity levels of impact investing.

Impact refers to the positive social and/or environmental externalities expected from
investments (the “why” or an “outcomes” approach). Impact investments are investments
made with the intention to generate positive, measurable, social and environmental impact
alongside a financial return. Impact investing entails very specific features (intentionality,
additionality, and measurability) that are not part of the standard set of ESG or responsible
iInvesting criteria.

According to this approach, ARI Impact Green
Bonds is classified investing WITH impact
and entails the three specific features:

Intentionality Measurability Additionality

The fund aims to finance green projects Tons of Co2 equivalent avoided per €M per Our ESG team engages with issuers to
and generate a positive and measurable year is the key indicator for reporting the improve green bond reporting practices.
environmental impact by investing exclusively impact of the Fund’s investments. The fund This element is described in more detail in
In green bonds. You can find out more also tracks how the proceeds of each green section 5 (engagement policy).
throughout the document, as it is at the bond are used by location and type of project. .

Encouraging issuers to use the
core of the fund’s philosophy. For more information please see section 2 standard ICMA Harmonized

(impact of the fund). Framework for Impact Reporting

* Encouraging issuers to use the life
cycle analysis for impact assessment

Amundi Responsible Investing Impact Green Bonds



3. The Fund: ARI Impact Green Bonds

Labels Sustainable Finance Disclosures Regulation
The fund has been awarded the Greenfin Label (French), (SFDR)

Towards Sustainability Label (Belgium) and FNG Label The definition of “Sustainable Investment” by the SFDR
(Germany).

was introduced to improve transparency in the market for
sustainable investment products, to prevent greenwashing
and to increase transparency around sustainability claims

GREENFIN LABEL made by financial market participants.

From 1 January 2023, according to the majority interpretation
by the industry, Article 9 funds whose objective is sustainable
investment and/or carbon emissions reduction must only
invest in Sustainable Investments (ex cash and hedging).
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The Greenfin Label was created and is supported by France’s

Ministry of Ecological and Solidarity Transition. It guarantees Amundi Responsible Investing - Impact Green Bonds” and
investors - banks, insurers and savers - that the financial its feeder, notably Amundi Funds Impact Green Bonds,
products they invest in effectively contribute to financing remain classified Article 9.

the energy and ecological transition.

The Towards Sustainability Label
encourages financial institutions to offer
qualitative sustainable products and

to ensure a quality standard of socially
responsible and sustainable financial
products, and to mainstream its principles
towards traditional financial products.

The Discosure Regulation Article 2(17) defines
‘Sustainable Investments’:

“A Sustainable Investment means an investment
In an economic activity that contributes to an
environmental or social objective, provided

that such investments do not significantly harm
any of those objectives, and that the investee
companies follow good governance practices,
in particular with respect to sound management
structures, employee relations. remuneration of
staff and tax compliance.

The FNG Label is the quality standard for
sustainable investment funds in German-
speaking countries. The holistic approach
of the FNG seal is based on a minimum
standard. This includes transparency criteria
and the consideration of labour and human
rights, as well as environmental protection
and the fight against corruption as
summarised in the globally recognised UN
Global Compact.
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https://finance.ec.europa.eu/sustainable-finance/disclosures/sustainability-related-disclosure-financial-services-sector_en

3. The Fund: ARI Impact Green Bonds

a. Environmental Impact

Having a positive and measurable impact is key. Thus,

we monitor, analyze, engage and disclose the true
environmental impact of the green bonds held in our
portfolio. As such, we focus on the environmental impact

of the fund: the amount of greenhouse gaz emissions (GHG)
that is avoided, using the indicator tCO2 e. of tCO2e that is
that is avoided by the bonds in the portfolio.

Given the urgency of reaching carbon neutrality, this metric

has now become a standard used by most green bond issuers.

Energy players measure how they are increasing the share
of renewable energy, real estate businesses look at the
improved efficiency of new buildings and industrials assess
how they are implementing new green technologies with a
lower carbon footprint.

How is impact integrated into the strategy?

*  We favour bonds with higher impact based on
our green bond assessment methodology.
Please refer to the section 7 for further details.

*  We track the impact reporting of issuers and
communicate it at portfolio level

*  We commit to a target for the portfolio

1 Methodology for setting a target in appendix.
* This target was announced in our 2021 Impact Report.

We encourage issuers to consider environmental criteria
when they assess the benefits of a project. To ensure this,
we select only green bonds from issuers that provide impact
indicators. This means that impact is the key criteria for us

in deciding whether a green bond is an eligible investment.
To this end, we appreciate the environmental aspects of
projects that are being financed by green bonds, considering
the impact estimates that have been produced.

In 2016, The fund’s impact target was set at 1,000tCO._e
per million (rebased on percentage of green bonds with
an impact indicator reported), then reduced to 800tCO2e
(rebased) in 2021 to take account of the evolution of the
green bond market. Ultimately, the impact target set is not
rebased given the greater transparency it represents.

We set a new target* of 300 tonnes of GHG avoided
emissions reported per €1 million invested per year
(non - rebased).

AR/l Impact Green Bonds achieved
Its Impact target™* of 300 tCO:ze per
M€ and was above this target most
of the time during the period June
2027 - June 2022,

Amundi 'I'-:l'égpénsible Investing Impact Green Bonds
% T N ;




3. The Fund: ARI Impact Green Bonds

Breakdown of green bonds

100%

Green bonds
(excluding
cash)

52%

Green bonds
with an impact
report

48%

New issuances
with impact
report not yet

available

Target 2023 The fund’s avoided emissions as of June 2022 ' ﬁ %

. il
300tCO.e 379tCO,e 832tCO.e ok
Avoided emissions / Avoided emissions per €1 million Avoided emissions rebased on % Fﬂ-
per €1 million invested per year bonds reporting per €1 million T
invested per year invested per year

Source: Amundi AM as end of June 2022. Please refer to the appendix for the methodology

The portfolio’s investments have helped to avoid

280,460tCO:e Nl COy | -

in a year This is equivalent to?: B
The impact figure over the period 4_2 m i I I ion 69 649,000 55,000 aly .
was above the target standing at tree seedlings wind turbines barrels of oil passenger cars 2
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3. The Fund: ARI Impact Green Bonds

Annual greenhouse gaz (GHG) emissions avoided have
declined since inception due to different reasons:

1. The types of green bond issuers have diversified. The
supply of green bonds in 2015/2016 was concentrated in
utilities and supranationals financing mainly clean energy
projects. Nowadays, the supply comes also from new
types of issuers such as real estate companies, financial
institutions or even multi-project industrial issuers.

The growing share of green buildings and clean
transportation projects financed by green bonds has
tended to lead to a technical reduction in the average
CO, impact per million euro invested in the market.

2. At portfolio level, the overall percentage of bonds
providing impact data has decreased. This is explained
by the active participation in the primary market
following the acceleration of new green-bond issuance.
Best practice requires no more than a year and a half
between issuance and the impact report. In October 2021,
the impact fell below the target due to a slight decrease
in the percentage of green bonds providing CO, avoided.

While it may be tempting to favour
these types of project, we believe
that other factors also need to be
taken into account such as the
high investments required in those
categories to reach the Paris goals.
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3. The Fund: ARI Impact Green Bonds

Use of proceeds: impact contribution and allocation

Breakdown of use of proceeds by sector

Utility
Supranational
Banking

European Sovereign
Real Estate

Agency
Transportation
Chemistry

Auto

Non European Sovereign
Telecom/Rechno
Others

17%
10%
19%

9%
8%
7%
3%
3%
3%
3%
2%
6%

Contribution to impact

36%
19%
29%
1%
4%
10%
0%
0%
0%
1%
0%
0%

Source: Amundi AM as end of June 2022. Coverage 100% of green bonds.

Breakdown of use of proceeds by project

Renewable energy projects display higher impact than green
transport or energy-efficient buildings, as they often replace
coal or lignite, which are the most CO2-intensive fuels.

Land Use and Marine Resources
Renewable Energy

Green Industry

Green Buiding

Green Transport

Water Management

Waste & Pollutant Management

Others Green

Source: Amundi AM as end of June 2022,

5% 10% 15% 20%

0%
I1%
I1%

19%

B 2
| B

Breakdown of use of proceeds by geographical region

The portfolio allocation exhibits structural biais. This means
that regions where the quality of the green bond framework
and progress in the energy transition is less advanced, such
as North America, are less represented. However, the strategy
enables allocation to be flexible and broad. Green bonds
financed outside Europe have increased, and the portfolio

Is becoming more diversified.

Contribution to
avoided emissions

Contribution
to impact

Europe 47% 21%
Global 29% 69%
Emerging 5% 6%
Asia-Pacific Developed 3% 1%
North America 2% 4%

Source: Amundi AM as end of June 2022.
Rebasing on the Green Bonds with an impact report (45%).
To be considered throughout the document in the following tables
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3. The Fund: ARI Impact Green Bonds

b. SDGs
SGDs: 17 Goals to Transform Our World

The Sustainable Development Goals (SGDs) are a universal call for action to promote
prosperity while protecting the planet. The 17 Goals were adopted by all UN Member States SDG-1 ptf | 0%
in 2015, as part of the 2030 Agenda for Sustainable Development. Ending poverty must go
hand-in-hand with strategies that build economic growth and address social needs including
education, health... while tackling climate change. https://sdgs.un.ora/

0% 20% 40% 60% 80%

SDG-2 ptf 2%

SDG-3 ptf 9%
We evaluate the SDGs positive contribution of the green projects at portfolio level based on data
provided in the issuer’s framework. However, the final allocation is available in the impact report. SDG-4 ptf | 0%
ARI- Impact Green Bonds covers almost all the Goals and focuses on the SDGs that are SDG-5 ptf |0%
climate-related.

n?’ ‘!: SUSTAINABLE S, AL 5067 sor%
p DEVELOPMENT .,,‘“% SDG-8 ptf

GLEAN WATER

it SDG-10 ptf |0%

ND GODD HEALTH QUALITY GENDER
POVERTY AND WELL-BEING EDUCATION EQUALITY

SDG-11 ptf 52%

SDG-12 ptf

DECENT WORK AND : 1 REDUCED

ECONOMIC GROWTH INEQUALITIES SDG-13 ptf

AND PRODUCTION

SDG-15 ptf

1 CLIMATE 1 LIFE 1 LIFE 1 PEACE, JUSTICE 1 PARTNERSHIPS SDG-16 ptf | 0%
AGTION BELOW WATER ON LAND AND STRONG FOR THE GOALS @
INSTITUTIONS

SUSTAINABLE SDG-17 ptf | 1%

Y, SRS
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3. The Fund: ARI Impact Green Bonds

c. ESG Footprint

ESG considerations are integrated throughout the investment
process. This encompasses credit, ESG and pure green bond
analysis.

ESG assessment of issuers.

We carry out a careful ESG analysis of each issuer. The
quality of the issuer is a key variable when it comes to both
selecting bonds and evaluating their premiums. Issuers are
assigned an ESG rating with grades for each of the three
components - E, S and G. Taking this into consideration, the
portfolio management team aims to:

 Verify that the issuer of green bonds has taken ESG
Issues into account

* See how the issuer positions key ESG factors relating
to its sector in its marketing material

* |dentify and assess the risks of controversy

e Go beyond the ESG footprint of the issuer and assess
the link between the projects financed by green emissions
and the company’s ESG/environmental strategy.

The fund had an average ESG rating
of ‘C+’ as of 30th June 2022. |ssuers
with an ESG rating below ‘E’ are
excluded from the portfolio®. The
fund aims to outdo its investment
universe on this ESG score.

3. For more detail on the ESG analysis and rating methodology, please refer to the
Responsible Investment Policy 2021 https./www.amundicom/int/ESG/Documentation

ESG Criteria

The criteria are non-financial metrics used to assess the ESG practices of
companies, national governments and local authorities:

E for environment (including energy and gas consumption levels, and water and
waste management)

S for social/society (including respect for human rights, and health and safety in
the workplace)

G for governance (including independence of the board
of directors and respect for shareholder rights)

_ #
& A E F G ©

Rating scale from A (best score) to G (worst score)

Portfolio ESG rating breakdown
6.70% - A

15.56% B

45.90%

27.93% D

217% .E
0% .F
0% .G

1.73% not rated

Source: Amundi AM as end of June 2022
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3. The Fund: ARI Impact Green Bonds

d. Climate Footprint Carbon intensity

(Trucost, tCO.e per €1 million turnover)
Amundi has continuously developed its experience in

managing climate risks and covering climate metrics.

We have robust climate data capabilities covering the full 800
scope of carbon emissions (scopes 1, 2, and 3 upstream). 698
In the Impact Green Bonds strategy, we focus on the carbon
emissions avoided by the projects financed. As a result of
issuers’ efforts to be part of the energy transition, in many
cases by issuing green bonds, there is also an alignment with
the issuers’ overall carbon strategies. As such, it is interesting 200
to see how the issuers in the portfolio position themselves in

those carbon metrics.

600

400 256

802
348
H2 me

.y . . . Carbon Carbon Carbon Carbon
The ,OOl’ffO/lO S Cal’bOn /ntenS/ty /S intensity intensity intensity intensity
348 tonnes/€1 million, with a coverage copel scome= scope o
Of 59%, ma/n/y Of CO/’,OO/’ate /SSU@fS. Source: Amundi AM as end of June 2022

At this stage of the transition, we consider it more important

to look at how corporate issuers manage their carbon

budgets on the way to a net zero economy. For this, we have Temperature (Iceberg Data Lab)
been relying on companies’ ‘temperature ratings’, which

can be seen as how much their activities’ contributions will
45%

increase the temperature by 2050. According to Iceberg Data
) ) ) Portfolio NG 2.51
Lab, the companies in the fund have an average rating of 2.51
33% Reference _ 2.62
18%
12%

degrees. While this measure is too recent to be included as
part of the investment screening, it is a key way to challenge
issuers that are not yet on the path to achieving their climate
goals.

28%

19%

13%

O,
10% 8%
3%

[0)
>% 49,
.- ] 0% 0% 0% o2
|

<=15°C 15-2°C 2-2.5°C 2.5-3°C 3-3.5°C 3.5-4°C >4°C Under

Source: Amundi AM as end of June 2022
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Green bonds
portfolio case
study

This section highlights some of

the high environmental impact
transactions that ARI Impact Green
Bonds has participated in.
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4. Examples of Green Bond

Orsted ' .

Orsted

Orsted is a Danish upstream power and heat producer

and one of Europe’s leading independent power producers.
In a decade, Orsted have transformed themselves from
being one of the most carbon-intensive utilities in Europe to
one of the most sustainable companies in the world. In 2021,
90% of Orsted’s energy generation came from renewables.
By the end of 2021, the issuer had reached 13.0 GW of
renewable capacity with the majority tied to offshore wind.
This means that 12.1 million people can be powered annually
by this green energy. Moreover, the issuer will finish phasing
out coal in its power and heat plants in 2023.

Orsted’s green financing framework, aligned with ICMA’s
green bond principle, is clearly defined. It has been
independently evaluated by Cicero, receiving a positive
report. In terms of projects, Orsted updated its framework
from just wind projects to a wider renewable energy project
category, which includes wind (offshore and onshore), solar
and integrated power storage.

For example, their last £425 million green bond issued in

2021 was used to finance Hornsea 2, the world’s largest

offshore wind farm located in the North Sea. This green

bond helped to avoid more than 526,000 tons of CO2e/

year which means the green bond is accountable for 1060 ' =
tCO2e/€million invested. Additionally, Orsted contributes to

Taiwan’s renewable energy transition by allocating funds to

the projects Greater Changhua 1 & 2a with a capacity of 900

MW and 111 wind turbines.
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4. Examples of Green Bond

Region lle-de-France
Reégion

*iledeFrance

Region lle-de-France is a leading local regional authority
managing a budget of nearly €5 billion. Since 2016, almost

100% of the Region’s financing needs have been covered by
green and responsible borrowing with more than €4.3 billion

mobilised. In 2021, 78% of their debt is from green bond
issuance and they have targeted to be 100% green by 2027.
As a leading actor in ESG practices, Region lle-de-France’s
eligible categories are fully aligned with the EU Taxonomy.
The proceeds are mainly invested in public transport and
sustainable mobility such as the metro, tram and rail link
project in order to enhance the modal shift required to be
net zero by 2050. For example, they target to have 100%
green buses in densely populated areas by 2025 with the
deployment of over 5,000 biogas or electric buses.

They also aim to have a 50% reduction of their dependence
on fossil fuel and nuclear power by 2030 and their end goal
is to be a Region that uses 100% renewable energy and
produces zero carbon by 2050.

Landesbank Baden-Wiirttemberg (LBBW)

LB=BW

Landesbank Baden-Wirttemberg (LBBW) is a mid-sized
universal bank and a central institution for the savings
banks in Baden-Wurttemberg, Saxony and Rhineland-
Palatinate. LBBW is considered one of the leading banks
for ESG strategy. They own €8.8 billion of outstanding
green and social bonds, which makes LBBW the second
largest ESG bank issuer in Europe. They implemented
concrete and ambitious targets aiming for a 40% reduction
of CO2 emissions vs the previous year. As a pillar in the ESG
improvement space, LBBW'’s eligible categories are fully
aligned with the EU Taxonomy since 2021. The proceeds
will be used mainly to finance or refinance Green Buildings,
and renewable energy such as on and offshore wind energy
projects and solar photovoltaic and solar thermal energy
projects. The 2021 LBBW'’s Green Bond allowed them to
avoid 140 tons of CO2e/€million.




Engagement Policy
onh Green Bonds

Advocating engagement and dialogue with
Issuers is a key pillar of our investment philosophy.

Amundi seeks to implement an engagement policy that influences through active
dialogue with companies on specific themes. This engagement is intended to help
companies foster better ESG practices on green bond reporting and transition

to a lower carbon economy through green projects that do not cause harm.
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5. Engagement Policy On Green Bonds

In 2021, we engaged with 20 green bond issuers, across
developing and developed markets and various sectors, on
two key aspects:

1. The selection of impact indicators aligned
with market practice such as the Harmonized
Framework for Impact Reporting

2. The level of comprehension including the
adoption of life cycle assessment (LCA) .

Overall, we see issuers have taken steps to align with

the Harmonized Framework for Impact Reporting. On
geographical differences, issuers in developed markets have
shown greater adoption of the Framework, as well as the
wider scope and availability of data as compared to issuers in
developing markets. Despite this, many issuers in developing
markets have expressed an interest and willingness to better
align with the best practices of impact reporting and some
have allocated resources to do so.

LCA reporting appears to be more sector dependent. We
observed that the automobile sector is considered quite
mature in terms of carrying out the LCA approach on impact
reporting. other sectors less dependent on manufacturing
the study and adoption of LCA in impact reporting are rather
scattered. Almost all issuers have shared the difficulties

they face in data collection. As data availability continues

to improve, we should expect to see increasing adoption of
comprehensive impact indicators and LCAs over time.

Amundi’s engagement policy is part of the expanded scope
of our ESG criteria inclusion policy.

Engaged with 20 issuers from different sectors on ICMA’s Harmonized Framework

Source: Amundi Asset Management
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Monitoring
controversies

During the year, no issuers in the
portfolio were subject to severe
controversies.

The analysis and monitoring of issues in the portfolio defined
in our management process ensure that this type of case is
considered and is subject to special treatment consisting of
verifying and assessing the seriousness of a controversy.

In addition, if necessary, we make direct contact with the
company, and consider whether to sell any portfolio positions
based on the conclusions of our analysis.
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How to analyse
a green bond

Given the prominence of green bonds in the
fixed-income market, and to capture all the ESG
features of these bonds, we have developed a
sophisticated methodology.

Our green bond analysis consists of four steps. On each of these steps, the bond will be assessed with a “Go” or “no-Go”:

Transparency Impact of Alignment Green funding
and alignment projects with the issuer’s rationale

with standards The degree of ESG strategy The projects’ ability to
Compliance with environmental benefit in The carbon reduction abate carbon footprint
Green Bond Standards, absolute terms, as well target at the issuer level and the trend in green
reporting commitment as relative to the sector and the link between capital investment.
and methodology. and country. the green bond

and the issuer’s key
performance indicators.

> 1200 green bonds analyzed and monitored into our internal database
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il

Methodology

Amundi Impact Green Bonds Indicator
(tCO,e per €1 million)

The fund’s investment objective is to finance green projects
and generate a positive and measurable environmental
impact by investing exclusively in green bonds. The fund uses
a unique impact indicator, which is tons of CO, emissions
(tCO,) per €1 million invested avoided.

It aims to avoid 1,000tCO.,e per €1 million per year. All issues
must meet the Green Bond Principles and their proceeds
must finance low-carbon and climate-resilient projects with

a measurable positive impact on the environment. While
green bonds’ earmarked proceeds enable us to track the
environmental projects funded, investors increasingly wish to
go beyond the transparency provided by green bonds and
assess the environmental benefits.

Amundi Responsible Investing-Impact Green Bonds is ideally
positioned to meet these requirements: by bringing an
impact indicator into its investment strategy, investors are
empowered to assess the impact of their contribution to
financing the energy transition and combining financial and
environmental benefits.

Impact indicator:
* tCO,e avoided per €1 million per year

* tCO, avoided per €1 million at the green bond level
-> weighted average at the portfolio level

*  Weighted average calculation across all green bond
holdings in the portfolio

* Annual carbon impact per Euro invested (methodology
retained):

1 % (Issuer Share in the Project
Bond value xE(Annual Avoided Emissions))

Key elements to assess with impact:
 Data provided by the issuer (ex-ante or ex-post)

*  Methodology recommended by Harmonised Framework
Impact Reporting HFIR

e Consideration of the full life of the project
* Focus on the share of the issuer financing

* Possible adjustments by Amundi following information
provided by the issuer

Amundi commitment - annual review

* |Internal analysis to challenge data provided by issuers

* Lobbying of issuers to improve impact reporting
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8. Appendix

Editors

Alban de Fay

Head of Sustainable
Responsible Investment
Process Fixed Income

Lead Portfolio Manager
Impact Green Bonds

Contributors

Isabelle Vic-Philippe
Dep. Head of Aggregate
and Head of Euro
Aggregate Investments

Lead Portfolio Manager
of Impact Green Bonds

Daniela Montezuma
Portfolio Manager ESG

Caroline Rochas Head of Investment Specialists Aggregate & ESG Fixed Income Strategies
Séverine Alloy Head of Green, Social and Sustainable Analysts
Sylvia Chen Green, Social and Sustainable Analyst

Théophile Tixier Responsible Investing Specialist Fixed Income
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The information contained in this document is
deemed accurate as accurate as of 31/12/2021.
Data, opinions and estimates may be changed
without notice.

The products / funds mentioned in this
document are not sponsored, promoted
or endorsed by external Providers.

This material is solely for the attention
o of institutional, professional, qualified or
& sophisticated investors and distributors.
It is not to be distributed to the general public,
> A private customers or retail investors in any
jurisdiction whatsoever nor to “US Persons”.

Moreover, any such investor should be,
in the European Union, a “Professional” investor
as defined in Directive 2004/39/EC dated 21

T W - April 2004 on markets in financial instruments
(“MIFID”) or as the case may be in each
local regulations and, as far as the offering in

o o : : Switzerland is concerned, a “Qualified Investor”
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2006 (CISA), the Swiss Collective Investment
Schemes Ordinance of 22 November 2006 (CISO)
and the FINMA’s Circular 2013 on distribution

of collective investment schemes. In no event
may this material be distributed in the European
Union to non “Professional” investors as defined
in the MIFID or in each local regulation, or in
Switzerland to investors who do not comply with
the definition of “qualified investors” as defined In
the applicable legislation and regulation.

List of Local Representatives and Agents:

Paying and information agent (,,Zahl und
Informationsstelle®) in Germany: Marcard, Stein

& Co. AG, Ballindamm 36, 20095 Hamburg.
Representative in Switzerland: CACEIS
(Switzerland) SA, 35 Route de Signy, CH-1260
Nyon, Suisse. Paying agent in Switzerland:
CACEIS Bank, Paris, succursale de Nyon / Suisse,
35 Route de Signy, Case postale 2259, CH-1260
Nyon , CH1204 Geneve. The Centralizing agent
for the Sicav in France is CACEIS Bank, 1-3 place
Valhubert 75013 Paris. Specific mention for Spain:
The Principal Distributor for the Products in Spain

iIs Amundi Iberia SA SGIIC Paseo de la Castellana
1, 28046 Madrid. The CNMYV registration numbers
for the Products are the following: 1134, 1145, 1343,
1290, 1136, 1135, 763, 61, 367, 933, 404 and 1150.

The Funds are not sponsored, approved, sold

or marketed by the index providers. The index
providers make no declaration as to the suitability
of an investment. More information about the
index is available from the provider’s website. In
compliance with French applicable laws, Amundi
Asset Management’s contacts have the right to
receive, rectify or ask for deletion of the personal
data Amundi holds on them.

To enforce this right, they can contact Amundi Asset
Management at: info@amundi.com Document issued
by Amundi Asset Management, French joint stock
company (“Société Anonyme”) with a registered
capital of €1.086.262.605 and approved by the
French Securities Regulator (Autorité des Marchés
Financiers-AMF) under number GP 04000036 as

a portfolio management company, 90 boulevard
Pasteur -75015 Paris-France - 437 574 452 RCS Paris.
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Amundi,
a trusted partner,
working every day in the interest
of its clients and society
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