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Trust must be earned
“As the path to a stable ceasefire remains uncertain, investors should diversify across regions and
asset classes in order to withstand the ongoing geopolitical shifts.”
&
“) ‘ Monica Defend
» Head of Amundi Investment Institute
Tensions flare amid fragile ceasefire
. . . Oil prices remain volatile as tensions flare Tensions in the Middle East have resurfaced, underscoring
Tensions flared in the Strait of " . .
: the “fragile” nature of the recent de-escalation. The latest
Hormuz as Iran attacked passing Brent d of K be tied to Iran's eff )
ships. The US responded with o round of attacks may be tied to Iran's e ort‘to preserve its
airstrikes. leverage over the Strait of Hormuz. Meanwhile, Trump may
110 become more willing to escalate tensions while oil prices
100 remain subdued. Still, both sides have reasons to remain at
Recent tensions pushed Brent oil = 90 the negotiation table, as the US approaches midterm
prices towards $80, interrupting the 'g elections and Iran would benefit from economic relief.
steep decline since mid-June. n 80 ) ) .
2 20 Although rerouting efforts have helped to normalise oil
prices, recent tensions have emphasised that the ceasefire
60 remains fragile, and traffic through the Strait of Hormuz is
The latest round of attacks has 50 : : : once again disrupted. Brent oil prices rose towards $80 a
underscored the “fragile” nature of Jan-26 Mar-26 May-26 ju-26  barrel, and we expect them to remain under pressure in the
the de-escalation and sparked coming days.
market volatility. Source: Amundi Investment Institute, Bloomberg, . L . .
as at 10 July 2026. The dynamics of oil prices and rerouting are important for

their implications for inflation and central bank action. In the
meantime, markets will remain volatile.
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This week at a glance Amundi Investment Institute Macro Focus
The resumption of attacks in the Middle East immediately sent equity
marl.<ets lower and oil prices higher. A subsequen'g recovery in US ISM services index remains in expansion territory
semiconductor stocks helped broader equity markets rise slightly as
investors tried to look past fresh hostilities between the US and Iran. In fixed Americas The ISM services index eased in June but remained above
income, yields rose amid expectations of hawkish central banks and the expansionary threshold for the 24th straight month.
inflations concerns. Gold fall as tensions raise the prospects for interest-rate 3 New orders and business activity both softened by
hikes. roughly 2 points, while employment jumped to its best
2026 YTD WTD r.eadlng.smce 2024, Wlth. Wor.ld Cup hiring noted in the
Equity and World — o Doy fine print. However, inflationary pressures remain
bond markets I o evident: the index has stayed above 60 for 19
@ i e consecutive months, with diesel [, oil and rel
; , petrol, oil and related
Asset class = Europe T e . . L .
= -179% commodities most frequently cited as rising in price.
performances, 5
o Japan I 18.4% -0.70%
year-to-dateand 3 20.abs LU
week-to-date Emerging markets [ s 179%
Global aggregate  -0.7% | 040 Euro area retail sales slowly pick up
" 40%
= Euro aggregate I ops -0.58% Europe Euro area retail sales increased in May. The report
= Emerging markets L |B=s Py L indicates that consumption is holding up even as fuel
S% 5% 1% 25%  35% _ purchases quietly retreated. Compared with a year
Source: Bloomberg, data as of 10 July 2026. Weekly data for Us Equity and EM bonds are as of 2 July. Please earlier, retail gr‘OWth ticked up to 1.6%. Looking ahead,
refer to the last page for additional information on the indices. q R
consumption could be supported by the recovery in real
a 2R IOR disposable income as inflation slows; however, as
b°"§m_"l‘§nt B= us 420 A 4% A savings rates remain structurally high, reflecting strong
LllelptiEler - Germany 265 A 306 A precautionary behaviour, we see limited scope for
2- and 10-year 11 France 262 A 383 A further consumption growth.
gpvernment bOnd I I Italy 2.83 A 3.80 A
yields, and 1-week = o v " e "
changes s i i L. A X .
® Japan 42 A 23V Asia: inflation mostly down, with exceptions
Source: Bloomberg, data as of 10 July 2026. Please refer to the last page for additional information on the Al i
indices. The trend shown refers to 1-week changes. Please refer to the last page for additional Dedlmng fue' [pridsE and lower transporF fares he'pec'
information. push headline CPI softer across several Asian economies
in June, including China, Thailand, and the Philippines —
Commodities, FX and short-term rates, levels and weekly changes all coming in slightly below expectations. Taiwan was the
“ & S “ i : i ¥ _ ;
pay fol @9 % @) @D 6 [ = exception, po.stlng. higher-than-expected CPI drlven. by
broad-based inflation pressures. Renewed uncertainty
JEod  crude ol EUR use/ GBP/ UsDl Euriber  T-Bil stemming from tensions in the Middle East is clouding
11003 714 14 16168 i34 678 2an 570 the |nflat|9n outloqk once again, though the shock from
-136% +4.0% 0.2% 0.2 +0.4% 0.7 energy prices remains more manageable than before.

Source: Bloomberg, data as of 10 July 2026. Weekly data for Qil is as of 2 July. Please refer to the last page for
additional information on the indices.
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging
Markets = MSCI Emerging (USD), Global Aggregate =
Bloomberg Global Aggregate USD Euro Aggregate =
Bloomberg Euro Aggregate (EUR), Emerging = JPM
EMBI Global Diversified (USD).

All indices are calculated on spot prices and are gross
of fees and taxation.

Government bond yields (table), Commodities, FX
and short-term rates.

Source: Bloomberg, data as of 10 July 2026. The chart
shows the price of gold.

* Diversification does not guarantee a profit or
protect against a loss.

GLOSSARY

Bo): Bank of Japan

CPI: Consumer Price Index

ECB: European Central Bank

EZ: Euro Area

FED: Federal Reserve

GDP: Gross Domestic Product

JOLTS: Job Openings and Labor Turnover Survey

MoM: Month-on-Month

YoY: Year-on Year

PCE: Personal Consumption Expenditure

PPI: Producer Price Index

Stagflation: An economic environment of low growth, high
inflation.

Sentix Investor Confidence Index: a measure of investor
confidence in economic activity

Tankan: Short-Term Economic Survey of Enterprises in Japan
US: United States of America

UK: United Kingdom

YTD: Year to date

WTD: Week to date
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IMPORTANT INFORMATION

This document is solely for informational purposes.

This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
any security or any other product or service. Any securities, products, or services referenced may not be
registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
by any governmental or similar authority in your jurisdiction.

Any information contained in this document may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices.

Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
and is as of 10 July 2026. Diversification does not guarantee a profit or protect against a loss. This document
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The views expressed regarding market and economic trends are
those of the author and not necessarily Amundi Asset Management SAS and are subject to change at any
time based on market and other conditions, and there can be no assurance that countries, markets or sectors
will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 10 July.

Document ID: 5737493

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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MSCI Disclaimer available here
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https://www.facebook.com/AmundiOfficial
https://www.youtube.com/user/AmundiGroup
https://twitter.com/Amundi_ENG
https://www.linkedin.com/company/amundi-
https://www.instagram.com/amundi/
https://research-center.amundi.com/
http://www.amundi.com/
https://www.amundi.com/globaldistributor/ezjscore/call/ezjscamundibuzz::sfForwardFront::paramsList=service=ProxyGedApi&routeId=_dl_9e0189eb-3ec3-4b66-8d5d-81601b8429ae_inline
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